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Trend Analysis
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Alloya’s fixed rate certificate deposit balances continue to remain at historically high
levels. Fixed rate investments have been purchased to limitthe economicexposure
created by fixed rate certificate deposits. Investments are marked-to-market while the
corresponding deposits are held at book value, resulting in unrealized losses. Treasury
rates declined during the month of June mainly due to lowerthan expectedinflation

data. As ofthe endof June, the market was pricingin a rate cut in Septemberand another
in December.
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Current Allocation vs. Regulatory Limit Based on % of Total Assets
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